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Independent Auditors' Report

To the Honorable School Committee
Martha's Vineyard Regional High School District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Martha's Vineyard Regional High School District (District), as of
and for the fiscal year ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise the District's basic financial statements as listed in the table of contents.

Mønagement's Responsibility for the Finøncial Støtemmts

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatemen! whether due to fraud or error.

Au dit o tl s Re sp on sibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Goaernment Auditing Standørds, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgmen! including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the enti$/s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by ma.nagement, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of the Dishict, as of June 30,2013, and the respective changes in financial position thereof for the fiscal year then
ended in conformity with accounting principles generally accepted in the United States of America.

OtherMatters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis (located on pages 4 through 12) and general fund budgetary comparison and certain
pension and other postemployment benefits information (located on pages 41 through aQbe presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with managemenfs responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Reporting Required by Gooernment Auditing Standørds

In accordance with Gooernment Auditing Standørds, we have also issued our report dated January 20,201.4 on our
consideration of the Districfs internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Goaernment Auditing Standards in
considering the Districfs internal control over financial reporting and compliance.

-J[-,=.-_ R G_r_ìr,&c

January 20,2014
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Managemenfs Discussion and Analysis For the Fiscal Year Ended June 30, 20L3

As management of the Martha's Vineyard Regional High School District (District) we offer readers of these
financial statements this narrative overview and analysis of the District's financial activities for the fiscal year
ended June 30, 2013.

Financial Highlights

position).

total general fund expenditures and transfers out.

$1,800,000 of general obligation bonds during fiscal year 2013 for high school roof repairs and $1,1.65,000
of long-term debt was retired.

Oaeraiew of the Basic Finøncial Støtements

This discussion and analysis is intended to serve as an introduction to thebasic finøncial statements, which consists
of the following three components:

1,. Government-wide financial statements
2. Fund financial statements
3. Notes to the basic financial statements.

This report also contains required supplementary information in addition to the basic financial statements.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Districfs finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the Districfs non-fiduciary assets, deferred oufflows,
liabilities and deferred inflows, with the difference reported as net position. Over time, increases or decreases in
net position may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating.

The statement of activities presents information showing how the governmenfs net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., state school construction
reimbursement revenue).

Both of the government-wide financial statements report the functions of the Dishict that are principally
supported by member town assessments and intergovernmental revenues (goaernmentøI øctiztities). Governmental
activities include all of the Districfs basic services, such as instruction and support services.

The government-wide financial statements can be found on pages 14-15 of this report.

Mørtha's Viney ar d Regional HS Distict Required Supplementary lnformøtion



Managemenf s Discussion and Analysis For the Fiscal Year Ended June 30, 2013

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The District, like other school districts, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds can be divided into the
following categories and are described below:

1. Governmental funds
2. Fiduciary funds

Governmental Funds

Governmental funds are used to account for the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements,
governmental funds financial statements focus on near-term inflows and oufflows of expendable resources, as

well as on balances of expendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a govenìmenfs near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term effect of the governmenfs near-term financing decisions. Both the governmental funds
balance sheet and the governmental funds statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The District maintains 90 individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures, and
changes in fund balances for the general and high school roof repair funds, each of which is considered to be
major funds. Data from the other 88 governmental funds are combined into a single, aggregated presentation
Irtled nonmaj or goa ernme nt aI fun ds.

The basic governmental funds financial statements can be found on pages -1.6-19 of this report.

Fiduciary funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those
funds are not available to support the Districfs programs. The accounting used for fiduciary funds is similar to
that used for the government-wide financial statements.

The fiduciary funds provide information for the Districfs private-purpose trust funds and agency funds, and are
combined into a single, aggregate presentation in the fiduciary funds financial statements under the captions
"private purpose trust funds" and "agency funds", respectively.

The basic fiduciary funds financial statements can be found on pages 20-2'1. of this report.

Notes to the basic financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements can be found onpages22-
40 of this report.

Martha's Vineyard Regional HS District Re q ufu e d Suppl ement ary lnfo rmation



Managemenls Discussion and Analysis For the Fiscal Year Ended fune 30, 201.3

Required Supplementary Inf ormation

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information. Presented in this information is the budget comparison for the general fund and
certain pension and other postemployment benefits informatior¡ which can be located on pages 41-46 of this
report.

G oaernment-Wide F inønci al Analy sis

The following tables present current and prior year data on the government-wide financial statements.

Net Position

As noted earlier, net position may serve over time as a useful indicator of a governmenf s financial position. The
District's assets exceeded liabilities by $8,034,1,48 at the close of the fiscal year and are summarized as follows:

G o o ernment al Actia iti e s

2013 2012

Assets

Current assets........ $
Noncurrent assets (excluding

capital assets).....,.
Capital assets (net).

Total assets 21,,623,792

6,249,249

874,901.

].4,499,642

g 4,453,599

'1,730,209

1.4,517,371.

20,70'1.,179

Liabilities
Current liabilities

(excluding debt).........
Noncurrent liabilities

(excluding debt).........
Current debt..........
Noncurrent debt.

Total liabilities.

Net Position
Net investnent in capital

2,050,258

7,51.4,386

1,,740,000

2,285,000

1,470,M5

6,093,728
1,165,000

1,375,000

70,1.04,17313,599,6M

assets

Restricted.
Unrestricted (5,418,991) (1.,849,706)

TotaInetposition....,................... $ 8,034,'1,48 fi 10,597,006

A significant portion of the Districfs net position ($13,124,696) reflect its net investment in capital assets (e.g.,

land, buildings and grounds, machinery and equipmenf vehicles - transportation and vehicles - other). These
capital assets are used to provide services to students; consequently, these assets are not available for future
spending. Although the investrnent in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.
Mørtha's Vineyard Regional HS District 7

13,124,696

328,M3
1'J.,977,37'l

469,341
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Managemenfs Discussion and Analysis For the Fiscal Year Ended June 30, 2013

An additional portion of the Districfs net position (9328,41.3) represents resources that are subject to external
restrictions on how they may be used.

At year-end, the District reports an unrestricted net deficit of $5,418,99L. Such resources have been consumed
with the recognition of other postemployment benefit liabilities.

Changes in Net Position

For the fiscal year ended June 30, 2013, the Districfs total net position decreased by $2,562,858, compared to a
decrease of 92,173,420 in the prior fiscal year. These amounts are summarized as follows:

G ozs ernm ettø I Actia iti e s

2012

Revenues

Program Reaenues:

Charges for services.. $
Operating grants and contributions

Generøl Reoenues:

Member town assessments,...........

Grants and contributions not restricted
to specific programs....

Unrestricted investment income.. ....., ..... ... ..
Other..........

2013

1.,048,286

4,'1.47,422

13,589,025

2,720,400

19,692

1.4,198

1.,267,136

4,1.84,949

13,175,262

2,691,,760

19,751.

Total revenues...............

Expenses

Instruction:
Regular.......
Special education. . ..

Vocational...
Other..........

Support services:
Pupil..........
Instructional
Administration..............
Business......
Buildings and grounds
Transportation........,.....
Food...........

Community services.......
State assessments............
Debt service - interest......

Total expenses. . .. . .. . .. . .. . .

Change in net position................

Net position - beginning of year. . .. . . . .

Net position - end of year

24,1.01.,881 23,548,695

(2,562,858) (2,173,420)

10,597,006 12,770,426

fi 8,034,1,48 $ 10,597,006

Requireil Supplement ary Informøtion

21,539,023 21.,375,275

7,742,012
4,02'1,,091

667,892
88,524

2,549,528
71.2,130

2,713,301
82,803

2,292,275

1.,857,613

339,647

170,857

765,033
99,175

7,673,245

3,137,852
778,977

79,520

2,518,196
737,L56

2,774,655

81,100

2,495,860
1,,761,,596

434,719

1.6-1.,759

759,085

1.54,975

Mørthø's Vineyaril Regional HS District



Managemenfs Discussion and Analysis For the Fiscal Year Ended fune 30, 2013

The key element of the change in net position from the prior fiscal year is the District's contribution to the Dukes
County Pooled OPEB Trust tota1ingfi402,704.

F und E in anci al S t øtement AnøIy sis

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental funds

The focus of the governmental funds is to provide information on near-term inflows, oufflows, and balances of
expendable resources. Such information is useful in assessing the District's financing requirements.

At the end of the current fiscal year, the governmental funds reported combined ending fund balances totaling
92,550,968, an increase of $341,501 in comparison with the prior year. Approximately fi266,000 represents
unassigned fund balance. The remainder of fund balance includes the following constraints:

The general fund is the chief operating fund of the District. At the end of the current fiscal year, unassigned fund
balance of the general fund totaled 9368,372, while total fund balance was $484,408. As a measure of the general
fund's liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total general
fund expenditures and transfers out. Unassigned fund balance represents '1,.8% of total general fund expenditures
and transfers out, while total fund balance represents 2.3% of that same amount.

The fund balance of the Districfs general fund decreased $699,890 during the current fiscal year. Although the
District recognized an approximate $20,000 positive budget to actual variance (excluding encumbrances),
approximately $720,000 of unassigned fund balance was utilized for spending during fiscal year 2013.

Financial highlights of the Districfs other major governmental fund are as follows:

The fund balance of the high school roof repair fund (capital projects) increased fi1.,074,96't during the current
fiscal year. Expenditures of $725,093 were incurred during the fiscal year. The fund also recognized $54 in
investment income and $1,800,000 in bond proceeds.

General Fund Budgetary Highlights

The original general fund budget of fi18,326,840 was increased by fi665,054 (3.6%) during the fiscal year. The
following table summarizes the increase:

Purpose of Increase Amount FundingSource

Contributions to OPEB trust............. $ 402,704 Unassigned fund balance
Building security system upgrade............. ... .... 140,500 Unassigned fund balance
Exterior shingling.... .. 50,000 Unassigned fund balance
Four Pine Street building maintenance.. 25,000 Unassigned fund balance
Safety portable bleachers.... 20,000 Unassigned fund balance
Roomrealignment............... 16,000 Unassignedfundbalance
School lunch.. 10,850 Unassigned fund balance

Totalincrease ........ $ 665,054

Marthø's Vineyørd Regional HS District Required Supplementary Information



Managemenf s Discussion and Analysis For the Fiscal Year Ended June 30, 2013

During the year, general fund revenues and expenditures and encumbrances were less than budgetary estimates,
and other financing sources were greater than budgetary estimates, resulting in a negative budget to actual
variance of approximately $46,000.

Cøpitøl Asset ønd Debt Administration

Capital assets

The Districfs investment in capital assets at the end of the fiscal year totaled fi14,499,642 (net of accumulated
depreciation). This investment in capital assets includes land, buildings and grounds, machinery and equipment
vehicles - hansportation and vehicles - other. The total decrease in the investment in capital assets for the
current fiscal year totaled fi17,729 or 0|l,o/o.

The major capital asset events that occurred during the current fiscal year were the repairs to the high school roof
totaling approximately fi725,000 and the track renovation project totaling $66,500.

The following table summarizes the Districls capital assets (net of accumulated depreciation):

G o a ernmmt øl Actia itie s

2013 2012

Land......... .................. $ 179,7M fi 179,2U
Buildings and grounds..................., 13,331,240 13,1.61.,026

Machinery and equipment............... 35,208 47,332
Vehicles - transportation.................. 830,327 987,727
Vehicles - other....... 123,123 L4'1.,542

Totalcapitalassets.......,.........,,....., $ 1.4,499,642 g 1.4,517,377

Additional information on the Districls capital assets can be found in Note 5 on pages 37-32 of this report.

Long-Term Debt

At the end of the current fiscal year, total bonded general obligation debt outstanding was $3,175,000, which is
backed by the full faith and credit of the District. The Districfs total bonded debt consists entirely of general
obligation bonds. The Districf s total debt increased $635,000 (25.0%) during the current fiscal year. The District
recognized $1,800,000 of general obligation bonds during fiscal year 2013 for high school roof repairs.

The Dishicfs bond rating from Moody's Investors Services for the September 2013 bond issuance was Aa2.

Additional information on the Districf s long-term debt can be found in Note 9 on pages 33-34 of this report.

Economic E øctors ønd N ext Y eal s Budgets ønil Røte s

During the budget process for fiscal year 201,4 the District Committee proposed an operating budget increase of
$723,926, an increase of 4.28% from the prior fiscal year. Local revenues were estimated to decrease by fi28,993, or
0.87%. Assessments to the member towns of the District increased 9752,920, or 5.54%. The District Committee
proposed the use of the Commonwealth's statutory method of assessment to the six member towns for their
annual town meetings held in the spring of fiscal year 2013. At annual town meetings member towns approved
the total statutory assessments at $74,349,964.

Mørthø's Vineyøril Regional HS District 10 Requireil Supplementøry Informøtion



Managemenf s Discussion and Analysis For the Fiscal Year Ended June 30, 2013

Revenues

For the fiscal year 2014 revenue budgeÇ the District Committee anticipated increases and decreases in the
following revenue sources.

District Committee based their estimate on level reimbursements from fiscal year 2012, although
reimbursement rates were increased by the Commonwealth in fiscal year 2013, the District Committee
was not certain the higher reimbursement rate would be funded again for fßcalyear 201.4.

estimates for fiscal year 201.4 which included a small amount of minimum aid to school districts.

October 1,2013 and preliminary tuition estimates from fiscal yeat 2013. The District Committee
decreased the tuition assessment by fi66,074 due to a decreased enrollment. Charter School tuition
reimbursements to the District were decreased significantly by fi122,507 due to changes in the funding
formula and decreased enrollment.

Expenditures

The operational budget of fiscal year 201.4 increased by $723,926 compared to the prior fiscal year.
Additional increases and decreases in the operational budget are listed below.

significant special needs. For fiscal year 201,4, and the continued success of the alternative education
program, additional funding included a Social Worker, classroom teaching assistants, and other IEP
required expenses.

increased salaries by 2%. Teachers retiring in fiscal year 201.4 reduces the budget of several educational
departments.

of Nursing Assistance. The total vocational education budget remains level funded.

severe special needs, outside of the District. This budgeted increase is offset by Circuit Breaker
reimbursements from the Commonwealth. The expense budget increased by fi559,76L an increase of
151% from the prior fiscal year.

construction; fiscal year 20'1.4 will be the final year of fulIprincipal and interest payments on the 1995

construction project. Fiscal year 2015 will be the final year of debt service payment with principal and
interest payments of one half year.

amount was reclassified from debt service to transportation capital purchases o1fi267,800 to begin the
replacement of older models in the fleet.

Mørtha'sVineyardRegionalHS District 11, Requireil Supplementøry Informøtion



Managemenfs Discussion and Analysis For the Fiscal Year Ended June 30, 2013

High School. The cost is estimated at $2,650,000 and the Dishict will fund the project through a bond sale
in fiscal year 20'1.4. The fiscal year 201,4 budget anticipates the first payment of interest on the bonds at
966,735.

The District Committee voted not to use any Excess and Deficiency (E & D) funds from fiscal yeat 2013 to offset
the fiscal yeat 2014 operational budget. At 2013 fiscal year end the District Committee voted to commit $50,000 of
E&D funds for the future payment of postemployment benefits. The District Committee also voted to transfer
$251,500 of E&D to fund various capital improvements at the high school campus and the administrative building
at Four Pine Street in Tisbury.

Requests for Information

This financial report is designed to provide a general overview of the Districfs finances for all those with an
interest in its finances. Questions concerning any of the information provided in this report or requests for
additional financial information should be addressed to the School Business Administrator, 4 Pine Street,
Vineyard Haven, Massachusetts 02568.

Martha's Viney md Regional HS District 12 Requireil Supplemmtøry Informøtion
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STATEMENT OF NET POSITION

ILINE 30,2013

ASSETS
Current assets:

Cash and cash equiva1ents................. $
Restricted cash and cash equivalents............... ..
Receivables, net of allowance for uncollectible amou¡ts:

Intergovernmental............
Due from agency funds...........

Total cu¡rent assets...........

Noncurrent assets:

Receivables, net of allowance for uncollectible amounts:
Intergovernmental............

Capital assets not being depreciated.
Capital assets, net of accumulated depreciation

Total noncurrent assets......

Tota] assets....

LIABILITIES
Current liabilities:

Warrants payable... . ....
Accrued payroll.........
Other liabilities.. ..... ....... ....
Compensated absences.......
Short-term notes payable....
Wastewater corurection payable..... ............
Long-term bonds and notes payable.

Total current liabilities.

Noncu¡rent liabilities:
Compensated absences.......
Net OPEB obligation.....
Wastewater connection payable...,..........
long-term bonds and notes payable.........

Total noncurrent liabilities.

Total liabilities..................

NETPOSITION
Net investment in capital assets...........
Restricted for:

Other specific purposes.......
Un¡estricted..

Total net position..............

See notes to basic financial statements.

Governmental
Activities

1,,779,896

3,1.44,214

8s5,308
469,831

6,249,249

874,907
779,744

1.4,31.9,898

1,5,374,543

21.,623,792

980,769
968,7n

43,426
27,726

850,000
29,560

890,000

3,790,258

249,537
6,880,582

384,267
2,285,000

9,799,386

73,589,644

73,124,696

328,443
(5,478,991)

$ 8,034,148

Mørtha's Vineyuil Regioral HS District B a s i c E ìnøn cial S t øt em ett s



STATEMENT OF ACTTVITIES

FOR THE FISCAL YEAR ENDED IUNE 30,2013

Program Revenues

Charges for
Services

Operating
Grants and

ConÍibutions

Net
(Expense)/
RevenueFunctions/Programs Expenses

Primary government:
Governmental activities:

Instruction:
Regular........ ................... $
Special education.............
Vocational....
Other...........

Support services:
Pupil...........
Irutructional.
Administration.................
Business.,.....
Buildings and grounds.
Transportation.................
Food...........

Community services........
State assessments. . . .. ........
Debt service - interest.......

7,742,012 $
4,021.,09'L

667,892
88,524

2,549,528
712,130

2,713,30'L

82,803
2,292,275
'j.,857,613

ß9,e7
170,857

765,033
99,175

30,945 $
129,352
81,560
34,943

34,518
7,137

5,635
488,678
241,,518

1.,197,632

1,055,684
66,048
5,600

393,630
276,024
278,739

98,766

462,527
50,866

170,857
M,965
52,O84

g (6,579,435)
(2,836,055)

(s20,284)
(47,e81)

(2,121.,380)

(434,969)
(2,4U,562)

(82,803)

(2,187,874)
(906,408)

(47,263)

(720,068)
(47,091)

Total governmental activities................. g 24,101.,88'1. ].,,M8,286 4,'J,47,422 (18,906,173)

General leoenues:

Member town assessments.............
Grants and contributions not restricted to

specific programs.....
Unrestricted investment income... . .... . . .

Other..........

Total general revenues......

13,589,025

2,720,400
\9,692
14,198

See notes to basic financial statements.

Change in net position

1.6,343,315

(2,562,858)

10,597,006Net position - beginning of year.. . . ... . .

Maftha's Viney aùl Regional HS District 15 B asíc F inancial S tatemmts



GOVERNMENTAL FUNDS
BALANCESHEET

IUNE 30, 2013

General
HighSchool
Roof Repair

Nonmajor
Governmental

Funds

Total
Governmental

FundsASSETS

Cash and cash equivalents. . .. .. .

Receivables, net of allowance for uncollectible amounts:
Intergovemmental................

Due from agency funds..............
Restricted assets:

1.,183,238 $ - $

1,,730,209

469,831,

596,658 $

494,160

-r,n9,896

1,,730,209

469,83't

3,1,4214

980,769

968,777
43,427

1,,730,209

850,000

4,573,182

1,,578,367

640,597
66,036

265,968

2,650,054

TOTAL ASSETS ...................... $ 3,383,278 $ Z6sO054 $ 1,090818 $ 7,124,150

LIABILTTIES AND FIJND BALANCES

Cash and cash equivalents. .... ..

LIABILITIES:
Warrants payable...,...... .......................... $ 239,722 $
Accrued payro11................... 885,512

Other liabilities 43,427

Defer¡ed revenue. .. .. .. .. .,. .. . .. . 7,730,209

Short-term notes payable. .. ... ..

FUNDBALANCES:
Restricted. .. .. ..

Committed..... 50,000
Assigned........ 66,036
Unassigned,.... 368,372

725,093

8s0,000

75,954 $
83,265

TOTALLIABILITIES............. .. 2,898,870 1,,575,093 99,219

1,,074,961. 503,406

590,597

(102,4M)

991,,599TOTAL FUND BALANCES.,., 484,408 "t,074,961 2,550,968

TOTALLIABILITIEsANDFUNDBALANCESg3,383,278g2,650,054$1,09081897,124,150

See notes to basic financial statements.
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RECONCILIATION OFTHE GOVERNMENTAL FUNDS BALANCE SHEET
TOTAL FUND BALANCES TO THE STATEMENT OF NET POSITION

JUNE 30,2013

Total governmental fund balances þage 16)..... .........,......... $

Capital assets (net of accumulated depreciation) used in governmental activities are not
financial resources and, therefore, are not reported in the governmental funds.

other assets are not available to pay for current period expenditures and,
therefore, are deferred in the governmental funds..

Long-term liabilities are not due and payable in the current period and,
therefore, a¡e not reported in the governmental funds.

Bonds and notes payable...............
Compensated absences..
Net OPEB obligation...
Contract/wastewater connection payable......

Net position of governmental activities þage 14).........,...

See notes to basic financial statements.

2,550,968

1,4,499,642

1,,730,209

(3,175,000)

(277,262)
(6,990,592)

(473,82n

fi 8,034,1.48
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GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITI,JRES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED

REVENUES
Member town assessments.. ... . . ..
User fees..........
Intergovernmental:

State aid - foundation. . ... ..........
State aid - transportation....,..... .

State aid - school construction reimbursement.... ... . ..
State aid - charter school assessment reimbu¡sement...............
State aid - circuit breaker
Other state and federal grarrs. , ,.. .

Deparknental....
Contributions and donations.
Invesknent income

TOTALREVENUES..

EXPENDITURES
Cu¡rent:

Irìstruction:
Regular............
Special education
Vocational

High fthool
General RoofRepai¡

$ 13,s89,02s$ - $
655,749

4720,400
313,545
881,813
M,965

Nonmajor Total
Govemmental Govemmental

Funds Funds

- $ 13,581025
485,547 7,747,290

7,975,766

78,352

277,8't6
L,472,229

29,252
3,8M

801

3nß77
84,974
62,882
9,456

769,75-L

784,389
18,743

255,690

339,&7
170,457

2,720,400
373,545
881,813
4,965

277,876
3,ß7,995

47,604
3,8M

20,493

2,L49,M3 22,368,750

Other..............
Support services:

PupiJ
Instructional. ....
Adminishation..
Business.,.........
Buildings and grou¡rds... ..... . ,...
Transportation..
Food........................

Community services..
Pension benefib.
Employee benefits.... ....... .... . ...
Property and liability insurance. .. . . .

State assessments:

Cha¡ter school.. .

Debt service - princip"l... .... ... ..... .

Debt service - interest..... . .., ,.....

TOTAL EXPENDTTURES.

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITTIRES

2,288,905
2,677,æ7

269,3-17

765,033
1,165,000

99,775

20,669,056 725,093

(449,803\ (72s,039)

2,433,700 23,827,249

(283,65n Q,4s8,4e9)

262,350 274,673
_ 1,800,000

(72,263) (274,613)

250,087 1,800,000

(33,s70) 347,501

1.,025;J.69 2,209,467

$ 991,5e9 $ 2,550,968

20,219,253

4,660,823
2,323,093

390,886
79,068

1,551,250
330,487

7,605,062
82,803

1,787,965
7,798,802

s,038,134
3,1.68,067

453,7æ

æ,524

1.,721,007

51.4,876

7,623,205
82,803

2,1.62,748

7,798,802
339,647
770,857

2,288,905
2,677,387

269,317

765,033
1,165,000

99,175

725,093

oTHER FTNANCTNG SOURCES (USES)

T¡ansfe¡sin....... 12,269
Proceeds of bonds and notes.,. .... - 1,g00,000
Transfers out..... (262,350)

TOTALOTHERFINANCTNGSOURCES(USES)........... (2so,oïn 1,300,000

NET CHANGE IN FUND BALANCES. (699,8e0) 7,074,961

FIJND BALANCES AT BEGINNING OF YEAR... 1,1U,298

FUNDBALANCESATENDOFYEAR.........................................$ 4U,408 fi 7,074,961.

See notes to basic financial statements.
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FI,JNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED ]UNE 30,2013

Net change in fund balances - total governmental funds (page 18)............. .................... $ 341,,50'1,

Governmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. These amounts represent the related activity
of fhe current period.

Capital outlays. 865,390

(883,119)Depreciation

Revenues in the statement of activities that do not provide current financial resources
are fully deferred in the statement of revenues, expenditures and changes in fund
balances. Therefore, the recognition of revenue for various types of accounts receivable
(i.e., real estate and personal properly, motor vehicle excise, etc.) differ between the
two statements. This amount represents the net change in deferred revenue...... (829,728)

The issuance of long-term debt (e.g., bonds and leases) provides current financial resources
to governmental funds, while the repayment of the principal of long-term debt consumes
the financial resources of governmental funds. Neither transaction, however, has any
impact on net position. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued, whereas these amounts
are deferred and amortized in the statement of activities. This amount represents the
related activity of the current period.

Bond proceeds................ (1,800,000)
Bondmaturities............. .. 1.,165,000

Some expenses reported in the statement activities do not require the use of current
financial resources and, therefore, are not reported in the govemmental funds.
These amounts represent the net changes:

Compensated absences. $2,4n
(1.,439,015)

29,560

Net OPEB obligation
Contract/wastewater connection payable

Changes in net position of govemmental activities (page 15)..... $ (2,562,858)

See notes to basic financial statements.

Mørthø's Vineyaùl Regionøl HS Dìstrict 79 B øsic Einøncial Støtement s



FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET POSITION

JUNE 30,2013

Private
Purpose

Trust Funds
Agency
FundsASSETS

Cash and cash equivalents.......... $
Inveshrents

Total assets.

LIABILITIES
Warrants payable......

NET POSITION
Heldintrustforotherpurposes............ $

See notes to basic financial statements.

Receivables, net of allowance for uncollectible amounts:
Intergovernmental..........

52,728
947,064

48,276

655,740

Accrued payroll.......
Other liabilities............
Liabilities due depositors..............
Due to other funds

999,792 704,016

63,400 7,501.

178,408
14't

48,135

469,831.

936,392 $

Total liabilities............... 63,400 704,01,6
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FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FOR THE FISCAL YEAR ENDED IUNE 30,2013

ADDITIONS
Contributions:

Private donations... $

Net investrnent income:
Net appreciation/(depreciation) in fair value of investments
lnterest......

Total investment income (loss).........

TOTAL ADDITIONS...............

DEDUCTIONS
Scholarships awarded..

CHANGE IN NET POSITION.

NET POSITION AT BEGINNING OF YEAR

NET POSITION AT END OF YEAR........

See notes to basic financial statements.

Private
Purpose

Trust Funds

41.,881

7,1'l..6

29,462

36,578

78,459

63,74

14,7L5

92't,677

fi 936,392
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Notes to Basic Financial Statements For the Fiscal Year Ended fune 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Gmerøl

The basic financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America (GAAP). The Governmental Accounting Standards Board (GASB) is the standard-
setting body for establishing governmental accounting and financial reporting principles. The significant
accounting policies are described herein.

B. RepofüngEntity

The District was formed pursuant to Chapter 71 of the Massachusetts General Laws (MGL). The District consists
of the Towns of Aquinnah, Chilmark, Edgartown, Oak Bluffs, Tisbury and West Tisbury, and is governed by the
Martha's Vineyard Regional High School Committee (Committee). The Committee consists of two
representatives from the Towns of Edgartown, Oak Bluffs and Tisbury, and one representative from the Towns of
Aquinnah, Chilmark and West Tisbury.

For financial reporting purposes, the basic financial statements include all funds, organizations, account groups,
agencies, boards, commissions and instifutions that are not legally separate from the District.

The District has also considered all potential component units for which it is financially accountable as well as
other organizations for which the nature andf or significance of their relationship with the District are such that
exclusion would cause the Districfs basic financial statements to be misleading or incomplete. There are no
component units that meet the requirements for inclusion in the Districfs basic financial statements.

C. lmplementøtion of New Accounting Principles

For the year ending June 30, 2013, the District implemented the following pronouncements issued by the GASB:

. GASB Statement No. 60, Accounting and Finøncial Reporting for Seruice Concession Arrøngements

o GASB Statement No. 61, The Financial Reporting Entity: Omnibus - an amendment of GASB Støtements
N0.14 andNo.34

o GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-
Noaember 30, L989 FASB and AICPA Pronouncements

o GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Defened Inflaws of
Resources, and Net Position

GASB Statement No. 63 identifies net position as the residual of all other elements presented in a statement of
financial position, which amends the net asset reporting requirements of Statement No, 34, Basic Financiøl
Statements - and Mønagement's Discussion and Analysis - for State and Local Goaernments, and other
pronouncements, by renaming net assets to net position.

The implementation of GASB Statement No.'s 60, 61 and 62had no reporting impact for the District.

D. Goaernment-Wiìle anil Eund Einancial Statements

Government-Wide Financial Statements

The government-wide financial statements (statement of net position and the statement of activities) report
information on all non-fiduciary activities of the primary government. The District reports Goaernmental actiaities,

which are primarily supported by member town assessments and intergovernmental revenues.
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Notes to Basic Financial Statements For the Fiscal Year Ended |une 30, 2013

Fund Financial Statements

Separate financial statements are provided for governmental funds and fiduciary funds, even though fiduciary
funds are excluded from the government-wide financial statements. Nonmajor funds are aggïegated and
displayed in a single column. Fiduciary funds are reported by fund type.

E, Measuremettt Eocas, Basis of Accounting anil Basis of presentation

Government-Wide Financial Statements

The government-wide financial statements are reported using the economic resouïces measurement focus and the
accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded
when the liabilities are incurred. Member town assessments and intergovernmental billings are recognized as
revenues in the fiscal year for which they are levied. Grants and similar items are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.

The statement of activities demonstrates the degree to which the direct expenses of a function or segment are
offset by Program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include the following:

privileges provided by a given function or segment.

or segment.

segment.

Other revenues not identifiable as program revenues are reported as general revenues.

The effect of interfund activity has been eliminated from the government-wide financial statements.

Fund Financial Statements

Governmental fund financial statements are reported using the flow of current financial resources measurement
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., measurable and available). Measurable means the amount of the
transaction can be determined and available means collectible within the current period or soon enough
thereafter to pay liabilities of the current period. Expenditures are recorded when the related fund liability is
incurred, except for unmatured interest on general long-term debt which is recognized when due.

Membership assessments are apportioned amongst capital and operating costs, less intergovernmental and other
revenues, and are based on student population.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria
is met. Expendifure driven grants recognize revenue when the qualifying expendifures are incurred and all other
grant requirements are met.

The following major governmental funds are reported:

The general furzd is used to account for and report all financial resources not accounted for and reported in another
fund.
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Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2013

The high school roof repair fund is a capital projects fund used to account for the accumulation of resources to repair
the roof of the Martha's Vineyard Regional High School.

The nonmajor Sovernmental funds consist of special revenue and capital projects funds that are aggregated and
presented inthe nonmajor gooernmental funds columr on the governmental funds financial statements. The
following describes the general use of these fund types:

Special teaenue funds are used to account for and report the proceeds of specific revenue sources that are restricted
or committed to expenditure for specified purposes other than debt service or capital projects.

Capital projects funds are used to account for and report financial resources that are restricted, committed, or
assigned to expenditure for capital outlays, including the acquisition or construction of capital facilities and other
capital assets. Capital projects funds exclude those types of capital-related oufflows financed by proprietary
funds or for assets that will be held in trust for individuals, private organizations, or other governments,

Fiduciary funds financial statements are reported using the flow of economic resources measurement focus and
use the accrual basis of accounting. Fiduciary funds are used to account for assets held in a trustee capacity for
others that cannot be used to support the government's programs.

The following fiduciary fund types are reported:

The priaate-purpose trust fund is used to account for trust arrangements under which principal and investment
income exclusively benefits individuals (scholarships), private organizations, or other governments.

The agency fund is used to account for assets held in a custodial capacity. Agency funds consist primarily of the
operations of the Superintendenls office.

E. Deposits ønd Inaestments

Government-Wide and Fund Financial Statements

Cash and cash equivalents are considered to be cash on hand, demand deposits and short-term investments with
an original maturity of three months or less from the date of acquisition.

Investments are carried at fair value based on quotations from a national securities exchange.

G, Accounts Receioøble

Government-Wide and Fund Financial Statements

The recognition of revenue related to accounts receivable reported in the government-wide financial statements
and fund financial statements are reported under the accrual basis of accounting and the modified accrual basis of
accounting, respectively.

Intergovernmental

Various state and federal operating and capital grants are applied for and received annually. For non-
expenditure driven grants, revenue is recognized as soon as all eligibility requirements imposed by the provider
have been met. For expenditure driven grants, revenue is recognized when the qualifying expenditures are
incurred and all other grant requirements are met.

Intergovernmental receivables are considered 100% collectible and therefore do not report an allowance for
uncollectible accounts.
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Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2013

H. Inaentoies

Government-Wide and Fund Financial Statements

Inventories are recorded as expenditures at the time of purchase. Such inventories are not material in total to the
government-wide and fund financial statements and therefore are not reported.

L Restricteil Assets

Government-Wide and Fund Financial Statements

Assets are reported as restricted when limitations on their use change the nature of the availability of the asset.
Such constraints are either externally imposed by creditors, contributors, grantors, or laws of othér governments,
or are imposed by law through constitutional provisions or enabling legislation.

L Capital Assets

Government-Wide Financial Statements

Capital asseb, which consist of land, buildings and grounds, machinery and equipment, vehicles - transportation
and vehicles - othet, are reported in the governmental activities column of the government-wide financial
statements. Capital assets are recorded at historical cost or at estimated historical cost if actual historical cost is
not available. Donated capital assets are recorded at the estimated fair market value at the date of donation.
Construction period interest is not capitalized on constructed capital assets.

All purchases and construction costs in excess of $5,000 are capitalized at the date of acquisition or construction,
respectively, with expected useful lives of greater than one year.

Capital assets (excluding land) are depreciated on a straight-Iine basis. The estimated useful lives of capital assets
are as follows:

Estimated
Useful
Life

(in years)

Buildings and grounds.................... 15 - 40
Machinery and equipment,.............. 5 - 10
Vehicles - ftansportation.................. 10
Vehicles - other....... 10

The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend asset
lives are not capitalized and are treated as expenses when incurred. Improvements are capitalized.

Governmental Fund Financial Statements

Capital asset costs are recorded as expenditures in the acquiring fund in the fiscal year of the purchase.

K. Interfund Receiaables anil Payables

During the course of its operations, transactions occur between funds that may result in amounts owed between
funds.

Capital Asset Type
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Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2013

Government-Wide Financial Statements

Transactions of a buyer/seller nature between governmental funds are eliminated from the governmental
activities in the statement of net position.

Fund Financial Statements

Transactions of a buyer/seller nature between funds are not eliminated from the individual fund statements.
Receivables and payables resulting from these transactions are classified as "Due from other funds" or "Due to
other funds" on the balance sheet.

L. InterfunilTrønsfers

During the course of its operations, resources are permanently reallocated between funds.

Government-Wide Financial Statements

Transfers between governmental funds are eliminated from the governmental activities in the statement of net
position.

Fund Financial Statements

Transfers between funds are not eliminated from the individual fund statements and are reported as transfers in
and transfers out.

M. DeferredReomue

Deferred revenue at the fund financial statement level represents billed receivables that do not meet the available
criterion in accordance with the current financial resources measurement focus and the modified accrual basis of
accounting. Deferred revenue is recognized as revenue in the conversion to the government-wide financial
statements (full accrual).

N. Nef Position and Eunil Balances

Net position is reported as reshicted when amounts are not available for appropriation or are legally restricted by
outside parties for a specific future use.

Net position has been "restricted" for the following:

"Other specific purposes" represents restrictions placed on assets from outside parties.

Governmental Funds Financial Statements (Fund Balances)

The following fund balance classifications describe the relative strength of the spending constraints:

Nonspendable - represents amounts that cannot be spent either because they are in nonspendable form (i.e.,
prepaid amounts) or because they are legally or contractually required to be maintained intact (i.e., principal of
permanentfund).

Restricted - represents amounts that can be spent only for specific purposes because of constitutional provisions
or enabling legislation or because of constraints that are externally imposed by creditors, grantors, contributors,
or the laws or regulations of other governments.
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Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2013

Committed - represents amounts that can be used only for specific purposes imposed by a formal action of School
Committee, which is the highest level of decision-making authority for the District. Committed amounts may be
established, modified, or rescinded only through actions approved by the School Committee.

Assigned - represents amounts that do not meet the criteria to be classified as restricted or committed but are
intended to be used for specific purposes. Under the Districfs structure, only authorized assignments for non-
conhactual encumbrances can be made by individual department heads.

Unassigned - represents the residual fund balance for the General Fund and the negative residual fund balance of
any other governmental fund that cannot be eliminated by offsetting assigned fund balance amounts.

In circumstances when an expenditure is made for a purpose for which amounts are available in multþle fund
balance classifications, fund balance is depleted in the order of restricted, committed, assigned and unassigned.

Encumbrance amounts have been assigned for specific purposes for which resources already have been allocated.

O. Long-termDebt

Government-Wide Financial Statements

Long-term debt is reported as liabilities in the government-wide statements of net position. Material bond
premiums and discounts are deferred and amortized over the life of the bonds using the effective interest
method. Bonds payable are reported net of the applicable bond premium or discount.

Governmental Funds Financial Statements

The face amount of governmental funds long-term debt is reported as other financing sources when the debt is
issued. Bond premiums and discounts, as well as issuance costs, are recognized in the current period. Bond
premiums are reported as other financing sources and bond discounts are reported as other financing uses.
Issuance costs, whether or not withheld from the actual bond proceeds received, are reported as administration
(support services) expenditures.

P. Inaestmmtlncome

Investment income derived from major and nonmajor governmental funds is legally assigned to the general fund
unless otherwise directed by MGL.

a. Compensateil Absmces

Employees are granted vacation and sick leave in varying amounts based on collective bargaining agreements,
state laws and executive policies.

Government-Wide Financial Statements

Vested or accumulated vacation and sick leave are reported as liabilities and expensed as incurred.

Governrnental Fund Financial Statements

Vested or accumulated vacation and sick leave, which will be liquidated with expendable available financial
resources, are reported as expenditures and fund liabilities upon employee retirements and resignations.
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Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2013

R. Post Retirement Bmefits

Government-Wide and Fund Financial Statements

In addition to providing pension benefits, and as more fully described in Note 10, the District provides health and
life insurance coverage for retirees and their spouses.

S. Use of Estimøtes

Government-Wide and Fund Financial Statements

The preparation of basic financial statements in conformiÇ with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure for contingent assets and
liabilities at the date of the basic financial statements and the reported amounts of the revenues and
expenditures/expenses during the fiscal year. Actual results could vary from estimates that were used.

T. Total Column

Fund Financial Statements

The total column presented on the fund financial statements is presented only to facilitate financial analysis. Data
in this column is not the equivalent of consolidated financial information.

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Builgetary InÍotmation

Municipal Law requires the adoption of a balanced budget that is approved by the Committee. The
Superintendent of Schools presents an annual budget to the Committee, which includes estimates of revenues
and other financing sources and recommendations of expenditures and other financing uses. The Committee,
which has full authority to amend and/ or reject the budget or any line item, adopts the expenditure budget by
two-thirds majority vote.

Subsequent to the Committee's approval, the budget is presented to the member towns. The budget is accepted
by majority Town Meeting approval and must be approved by two-thirds of the Districfs members.

Increases in the budget subsequent to the approval of the annual budget require majority Committee approval.

The majority of appropriations are non-continuing which lapse at the end of each fiscal year. Others are
continuing appropriations for which the governing body has authorized that an unspent balance from a prior
fiscal year be carried forward and made available for spending in the current fiscal year.

Generally, expendifures may not exceed the level of spending authorized for an appropriation account.
However, the District is stafutorily required to pay debt service, regardless of whether such amounts are
appropriated.

An annual budget is adopted for the general fund in conformity with the guidelines described above. The
original fiscal year 2013 approved budget for the general fund authorizedfi18,326,840 in appropriations. During
fiscal year 20L3, supplemental appropriations totaling $665,0s4 were authorized.

The Accountanfs office has the responsibilit¡r to ensure that budgetary control is maintained. Budgetary control
is exercised through the accounting system.
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Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2013

B. FunilDeficits

At June 30,2013, the following fund deficits exist:

Fund Amount Funding Source

Insurance proceeds.... $
Cafeteria....
Race to the top.......

NOTE 3 - DEPOSITS AND INVESTMENTS

The municipal finance laws of the Commonwealth authorize the District to invest temporarily idle cash in bank
term deposits and certificates of deposits, and treasury
with maturities of one year or less; U.S. treasury or age
than 90 days; money market accounts; and the state tre
Depository Trust (MMDT).

A cash and investment pool is maintained that is available for use by all funds with unrestricted cash and
investments' The deposits and investments of private purpose nusi funds are held separately from other District
funds.

Deposits - Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the Districfs deposits may not be
recovered. The Distrrct does not have a policy for custodial credit risk of deposits. As of June ã 0,201g, gZgtpgg
of the Districfs bank balance o1$5,093,241 was uninsured and uncollateralized and therefore exposed to custodial
credit risk.

Investments Summary

The Dishicfs investments at June 30,2013 are presented below. All investments are presented by investment
type, with debt securities presented by maturity.

Investment Maturities (in Years)
Fair

Value 6 -70

47,347 Available funds
36,745 Available funds
18,312 Federal grant

Investment Type
Less

Thanl 1 - 5

Debt Securities:
Corporate bonds......................... $ 866,084 $

68,949

80,980

Money market mufual funds.
Mutual bond funds..

Total debt securities.... g '1.,0'].,6,012 $

282,384 fi +g1,ggz

241,646 $ 282,3U $ 491.,982

91,719

6g,g4g
g0,gB0

Interest rate risk for debt securities is the risk that changes in interest rates of debt securities will adversely affect
the fair value of an investment. The District does not hãve a policy for interest rate risk of debt securities.
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Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2013

Investments - Custodial Credit Risk

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the District will
not be able to recover the value of its investments or collateral securities that are in the possession of an outside
party. The District does not have a policy for custodial credit risk of inveshents. As of June 30,2013, all of the
District's investments were uninsured, not registered in the name of the District and exposed to custodial credit
risk as follows:

Held by
Fair Counterparty's

lnvestment Type Value Trust o1!æn!_

Corporatebonds........ $ 806,08¿ $ S66,084
Money market mutual funds......... 68,948
Mutual bond funds. 80,980

68,948

80,980

Investments - Credit Risk of Debt Securities

Credit risk for investments is the risk that an issuer or other counterpart¡r to a debt security will not fulfill its
obligations. The District does not have a policy for credit risk of debt securities. As of June 30,2013, the credit
ratings of the Districfs investments in debt securities are as follows:

Money
Market Mutual

Quafif Corporate Muhral Bond
Ratings * Bonds Funds Funds Totals

Total..................................$ 866,084 $ æ,948 $ 80,980 g 't,0't6,012

* Per the rating scale of Standard and Poor's (a national credit rating organization)

Investments - Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of the Districf s investment in a single
issuer. The District does not have a policy for concentration of credit risk. As of June 30,2013, the District was
not exposed to concentration of credit risk.
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NOTE 4 - ACCOUNTS RECEIVABLE

At June 30,2013, receivables for the individual major governmental funds and nonmajor governmental and
fiduciary funds in the aggregate, including the applicable allowances for uncollectible accounts, are as follows:

Allowance
Gross for Net

Receivables:
Intergovernmental....... fi 2,385,949 $

Amount Uncollectibles Amount

- $ 2,385,949

Governmental funds report deþnedreuenue in connection with receivables for revenues that are not considered to
be available to liquidate liabilities of the current period. The following identifies the component of defened
reaenue reported in the governmental funds:

General
Fund

Receivable type:
Intergovernmental (state school construction) $ L,730,209

The Commonwealth has approved school construction assistance to the District. The assistance program, which
is administered by the Massachusetts School Building Authority, provides resources for future debt service of
general obligation school bonds outstanding. During fiscal year 2013, $881,813 of such assistance was received
and$'1.,763,625 will be received in future fiscal years. Of this amoun! 933,4'1.6 represents reimbursement of long-
term interest costs, andfi1,730,209 represents reimbursement of incurred and approved construction costs.
Accordingly, a91,730,209 intergovernmental receivable and corresponding deferred revenue have been reported
in the governmental funds financial statements. The deferred revenue has been recognized as revenue in the
conversion to the government-wide financial statements.
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NOTE5-CAPITALASSETS

Capital asset activity for the fiscal year ended June 30, 2013, was as follows:

Beginning
Balance lncreases Decreases

Ending
Balance

Governmental Activities:

Capital assets not being depreciated:

La¡d............

Capital assets being depreciated:

Buildings and grounds..

Machinery and equipment

Vehicles - transportation.............,...

Vehicles - other. ... ... . ..

Total capital assets being depreciated. . .. . .. , ...

Less accumr¡Iated depreciation for:

Buildings and grounds..

Machinery and equipment..................
Vehicles - transportation.... . ... .. ... . . ..

Vehicles - other..........

Total accumulated depreciation...................

Total capital assets being depreciated, net....... . .. . .. ..

Total governmental activities capital assets, net.. .. ... .

û 179,744 fi 179,744

26,910,385

750,913

1.,612,374

2&,376

865,390 27,775,775

750,973
'1.,612,374

264,376

29,538,048 865,390 30,403,438

(13,749,359)

(703,581)

(624,644

(122,834',)

(15,200,421)

(69s,176)

(12124)

(157,400)

(18,41e)

(883,119)

Q4,444,s3s)
(715,705)

(78To4n

(141,253)

(16,083,540)

14,337,627 (17,729) !4,319,898

g 14,5\7,377 fi (17,729)S - $ 14,499,Ø2

4,77'1.

702,589

175,819

Depreciation experìse was charged to functions/programs of the primary government as follows:

Total depreciation expense - governmental activities.................. $ 883,119

NOTE 6 - INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

Receivables and payables between funds at June 30, 2013, are summarized as follows:

Receivable Fund Payable Fund

Agency fund

Governmental Activities:
Support Services: Administration............................. $

Support Services: Building and Grounds. . .. . ... . .. .. ... . ...

Support Services: Transportation......

Amount

General Fund fi 469,831 (1)

(1) Represents cash advances related to the operation of the Superintendenfs Office.
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Interfund transfers for the fiscal year ended fune 30, 2013, are summarized as follows:

Transfers In:

Transfers Out:
General

Fund

Nonmajor
Governmental

Funds

General Fund......... ...... $ - $
NonmajorGovernmentalFunds...... 12,269

262,350

Total

fi zø2,350 (1)

12,263 (2)

(1)

(2)

$ 12,263 fi 262,350 fi Z7+,6t3

Represents budgeted transfers to fund the following projects: security system upgrade ($140,500); exterior
shingling project ($50,000); four pine street maintenance ($25,000); portable bleachers safety upgrade ($20,000)
and room alignment ($16,000). AIso represents a budgeted transfer to the cafeteria special revenue fund
($10,850).

Represents hansfers from various special revenue and capital project funds to close out fund balances.

NOTE 7 - SHORT-TERM FINANCING

Short-term debt may be authorized and issued to fund the following:

o Current operating costs prior to the collection of revenues through issuance of revenue anticipation notes
(RAN) or tax anticipation notes (TAN).

o Capital project costs and other approved expenditures incurred prior to obtaining permanent financing
through issuance of bond anticipation notes (BAN) or grant anticipation notes (GAN).

Short-term loans are general obligations and carry maturity dates that are limited by statute. Interest
expenditures for short-term borrowings are accounted for in the general fund.

Details related to the short-term debt activity for the fiscal year ended fune 30, 2019, is as follows:

Origination Matutity Intetest Balance at
Typ" Description Date Date Rate Jme 30, 2012 Increases Decreases

BAN Highschoolroofrepair... 6/27/2013 t0/7/2073 0.42 $ - $ 2,6s0,000 $ (1,s00,000)

Subsequent Event

On September 15,2013, the District issued $1,800,000 of general obligation bonds. This issuance was used to
retire a portion of the BANs outstanding at June 30,2013 for the high school roof repair. Accordingly, $1,800,000
is recorded as a long-term debt obligation at June 30,2013.

Balance at

June 30,2013

$ 8s0,000
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NOTE 8 - LONG-TERM OBLIGATIONS

The following represents a summary of changes that occurred in long-term obligations during the fiscal year
ended June 30, 2013:

Balance

June 30,

Balance

June 30, Current
20L2 Increases Decreases 2013 Portion

Governmental Activities:
Bondsandnotespayable................ g 2,540,000 $ 1,800,000 $ (1,165,000) $ 3,125,000 $ 890,000
Compensated absences... 264,8'1.6 72,447 - 277,263 27,726
NetOPEB obligation.... 5,44'J,,567 2,SO9,IS} (1,070,198) 6,880,582

High school roof repair.... 2.00%

Total governmental fu¡ds. . ..

- 1,800,000 - 1,800,000

Tota1.......... 9 8,689,770 fi 4,927,600 9 (2,264,698) fi't0,746,672 5 942,286

The general fund liquidates the Districfs long-term liabilities.

NOTE9-LONG-TERMDEBT

Details related to the Districfs outstanding indebtedness at June 30,2019, and the future debt service
requirements are as follows:

Outstanding Outstanding
Interest atlune 3O atlune 30,

Project Rate 2012 Issued Redeemed 2013

SchoolConstructionRetundinC.......... 4.00%-5.00% $ 2,280,000 $ - $ (90s,000) $ 1,325,000
Bus 4cquisition................. 3.00% 260,000 - (260,000)

$ ¿540,000 $ 1,800,000 $ (1,165,000) $ 3,175,000

Debt service requirements for principal and interest for governmental bonds payable in future fiscal years are as
follows:

Fiscal Year Principal lnterest Total

2074..............5 890,000 $ 73,500 $ 963,500
201.5.............. 665,000 63,425 728,425
2016............. 180,000 45,%)0 225,900
2017.............. L80,000 40,500 220,5N
2018.............. 180,000 35,100 2151A0
2019.............. 180,000 29,700 209,7W
2020.............. 180,000 24,300 204ßA0
2021...........,... 180,000 18,900 198,900
2022.............. 180000 13,500 193,500
2023.............. 180,000 8,100 188,100
2024.............. 18OOO0 2,700 182,7N

Total.............$ 3,775,000 $ 355,625 fi 3,530,625

Martha's Vineyaùl Regional HS District 34 B a si c E inanci aI S t atement s



Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2013

On September 75,2013, the District issued $1,800,000 of general obligation bonds. The proceeds of the bonds
were used to retire $1,800,000 of BANs issued June27,20l.3 related to the high school roof repairs project.

NOTE 1.0 - OTHER POSTEMPLOYMENT BENEFITS

PlønDescription -The District provides health and life insurance coverage for its retirees and their survivors
(hereinafter referred to as the "Plan") as a single-employer defined benefit Other Postemployment Benefit (OPEB)
plan. Chapter 328 of the MGL assigns authority to establish and amend benefit provisions. Changes to plan
design and contribution rates must be accomplished through the collective bargaining process.

The number of participants as of July L, 2012, the latest actuarial valuatiorù is as follows:

Active employees..
Retired employees..

1,68

77

Total. 245

Dukes County Pooled OPEB Trust Eunil

During fiscal year 2011, the District became a member of the Dukes County Pooled OPEB Trust Fund (Trust), an
agent multiple-employer plan. The purpose of the Trust is to accumulate resources to offset its members'
(various governmental units) unfunded OPEB liabitity. The Trust is governed by a Board of Trustees comprised
of an appointed member from each governmental unit. Member/Employer contributions to the trust are
irrevocable and all investment income (losses) is retained by the Trust. Although the assets of the Trust are
commingled for investment purposes, each member's assets may only be used for the reimbursement of OPEB to
the member of that plan, in accordance with the terms of the plan. The Trust does not currentþ issue separate
standalone financial statements.

During fiscal year 2013, the District made contributions to the Trust in the amount of fi402,704.

Euniling Policy -The contribution requirements of Plan members and the District are established and may be
amended by the District. The required health insurance contribution rates of Plan members and the District are
25% and71o/o, rê.spectively. The Plan members contribute 25% and the District contributes 75o/o, respê.cbively,
towards a $5,000 term life insurance premium. The District currently contributes enough money to the Plan to
satisfy current obligations on a pay-as-you-go basis. The costs of administering the Plan are paid by the District.

Annuøl OPEB Cost øndNet OPEB Obligation - The Districfs annual OPEB cost (expense) is calculated based on
the annual required contribution (ARC) of the employer, an actuarially determined amount that is calculated in
accordance with the parameters set forth in GASB Statement #45. The ARC represents a level of funding that, if
paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial
liabilities (or funding excess) over a period not to exceed thirty years.

The following table identifies the components of the Districf s annual OPEB cost for the year, the actual amount
contributed to the plan, and changes in the Districfs net OPEB obligation:
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Annual required contribution
Interest on net OPEB obligation. . .. . .. . .. . .

Adjustment to annual required contribution

Annual OPEB cost.

Contributions made (pay-as-you-go). . ..

Contributions made to Trust. . .. . .. . .

Amount

fi 2,459,752

277,662

(L68,261)

2,509,153

(667,434)

(402,704)

Increase in net OPEB obligation...
Net OPEB obligation at beginning of year. . .. . .. .

Net OPEB obligation at end of year. , .. . .. . $

L,439,015

5,441,,567

Annual
Fiscal Year OPEB Cost
Ending (AOPEBC)

June 30, 2011

June30,2012.

fune 30, 2013.

fi 1,849,118

2,312,133

2,509,153

Percentage

ofAOPEBC
Contributed

25.8Yo

34.6%

42.6%

Net
OPEB

Obligation

fi 3,928,U3

5,Ml,567
6,880,582

Actuarial
Valuation

Date

Funiled Støtus and Euniling Progress - The funded status of the Plan at July 7, 2012, the most recent actuarial
valuation, was as follows:

07/01,/1,2 $

Actuarial
Accrued UAAL as a

Actuarial Liability (AAL) Unfunded Percentage

Value of Projected Unit AAL Funded Covered of Covered

Assets Credit (UAAL) Ratio Payroll Payroll

(A) (B) (B-A) (A/B) (c) (B-A)/c)

- $ 29,462,920 g 29,462,920 $ 11,,296,567 26'l,lo

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employmen! mortaliÇ, and the healthcare cost trend. Amounts determined regarding the funded status of the
plan and the annual required contributions of the employer are subject to continual revision as actual results are

compared with past expectations and new estimates are made about the future. The schedules of funding
progress, presented as required supplementary information following the notes to the financial statements,
presents multi-year trend information that shows whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liabilities for benefits.

6,880,582

Trend information regarding annual OPEB cost, the percentage of the annuat OPEB cost contributed and the net
OPEB obligation is as follows:
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Methoils ønd Assumptions - Projections of benefits for financial reporting purposes are based on the substantive
Plan (the Plan as understood by the employer and plan members) and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs between the employer and Plan
members to that point. The actuarial methods and assumptions used include techniques that are designed to
reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the
long-term perspective of the calculations.

The significant methods and assumptions as of the latest actuarial valuation are as follows:

Valuation date: luly 1,2012

Actuarial cost method: Projected Unit Credit

Amortization method: Increasing at4.5% over 30 years (open and closed)

Remaining amortization period: 30 years atJuly 1,,2012 (open period)

Interest discount rate: 4.07o

Healthcare/Medical cost trend rate: 9.0o/o decreasing 1.0% annually to an ultimate level of 5.0%

Inflation rate: 4.5o/o alvvally

Allocøtion of AOPEBC - AOPEBC costs were allocated to the Districfs functions as follows:

Governmental Activities:
Instruction:Regular...... $ 1,060,668
Instruction: Special Education... 3M,155
Instruction: Vocational.. 83,879
SupportServices: Pupil... .. 324,559
Support Services: Instructional................ 77,270
Support Services: Administration............. 313,99'1.

Support Services: Building & Grounds. 125,429
Support Services: Transportation............. 189,202

Total AOPEBC - governmental activities.....,..,.. g 2,509,153

NOTE 11 - WASTEWATER CONNECTION PAYABLE

During fiscal year 2010, the District executed a written agreement for wastewater services with the Town of Oak
Bluffs Wastewater Commission (Commission). Among other things, the agreement provided for the construction
of a wastewater collection pipe and pump stations from the Commission's Wastewater Treatment Facilities
(Facility) to the District. The agreement also provides for the Commission to intercept, accept, transmit, treat and
dispose of wastewater collected by the District.

The Districfs share of the costs associated with the wastewater connection totaled W3,387, plus interest equaling
the Commission's long-term borrowing rate associated with the connection. The amount is payable by the
District over the life of the debt issued by the Commission to fund the project. The Commission anticipates
permanentþ financing this debt over a 15 year period during fiscal year 2014.
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The Dishicls obligation related to the wastewater connection is as follows at fune 30,2013:

Years

Amounts
Representing

Principal

g 29,560

29,560

29,560

29,560

29,560
'1,47,800

118,227

fi 413,827

Amounts
Representing

Interest Total

201,4. 13,M9

12,489

1'1,528

10,567

9,607

33,622

9,605

43,009

42,049

41.,088

40,127

39,1.67

187,422

127,832

2075

201,6

2017

2018

2019-2023

202+2027

Totals. g '100,867 $ 574,69+

NOTE 1.2 - zuND BALANCES

The constraints on fund balances as listed in aggregate in the Governmental Funds Balance Sheet are detailed as

follows:

Highfthool
Roof Repair

Restricted for:
Buildings and grounds.. ...................... $ - $ 1,074,961. g

Special education......
Vocational.....
Performing arts center.....
Other............

Sub-total - Restricted. ... - 1,074,961'

Committed to:
Other postemployment benefits.. ...... 50,000

Capital improvements..................

Sub-total - Committed.. 50000

Nonmajor Total
Govemmental Govemmental

Funds Funds

-$
206,961,

36,066
82,380

177,999

1.,074,961.

206,96'L

36,066

82,380

ln,999

503,406

590,597

590,597

1,,578,367

50,000

590,597

640,597

Assigned to:

Building equipment, supplies and maintenance..........
Other............

Sub-total - Assigned....

Unassigned.,,

Total fund balance.... .... . $ 484,408 g 1,074,96't

41,031

25,005

41.,031

25,005

66,036 66,036

(102,404)

$ 991,599

265,968

$ 2,550,968
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NOTE 13 - RISK FINANCING

The District is exposed to various risks of loss related to torts; theft ol damage to and destruction of assets; errors
and omissions; and natural disasters for which the District carries commercial insurance. The amount of claims
settlements has not exceeded insurance coverage io any of the previous three fiscal years.

The District participates in a health insurance risk pool administered by the Cape Cod Municipal Health Group
(Group). The Group offers a variety of premium based plans to its members with each participating
governmental unit charged a premium for coverage based on rates established by the Group. The District is
obligated to pay the Group its required premiums and, in the event the Group is terminated, its proportionate
share of a deficit, should one exist.

NOTE 14 - PENSION PLAN

PIønDescription -The District contributes to the Dukes County Retirement System (System), a cost-sharing
multiple-employer defined benefit pension plan administered by the Dukes County Retirement Board. School
teachers and certain administrators are members of the Massachusetts' Teachers Retirement System, to which the
District does not contribute,

Chapter 32 of the MGL assigns authority to establish and amend benefit provisions of the plan. The System
provides retiremenf disability and death benefits to plan members and beneficiaries. Cost-of-living adjustments
granted between 1981 and 1997 and any increases in other benefits imposed by the Commonwealth's state law
during those years are borne by the Commonwealth and are deposited into the pension fund. Cost-of-living
adjustments granted aflær 1997 must be authorized by the Dukes County Retirement Board and are borne by the
System, The System issues a publicly available report in accordance with guidelines established by the
Commonwealth's Public Employee Retirement Administration Commission. That report may be obtained by
contacting the System located at 9 Airport Road, Edgartown, Massachusetts, 02539.

Funding Policy - Chapter 32 of the MGL governs the contributions of plan members and the District. Plan
members are required to contribute to the System at rates ranging frorlrio/o to 1'1.% of annual covered
compensation. The District is required to pay into the System its share of the system-wide actuarial determined
contribution that is apportioned among the employers based on annual covered payroll. The District's
contributions (which includes contributions from the Superintendenfs Office, accounted for as an Agency Fund,
and various state and federal grants) to the System for the fiscal years ended June 30, 2013,2012, and 2011 were
fi51.6,117, $453,800 and5433,476, respectively, which equaled its required contribution for each fiscal year.

NOTE 15 - MASSACHUSETTS TEACHERS RETIREMENT SYSTEM

Public school teachers and certain administrators are members of the Massachusetts Teachers Retirement System,
to which the Town does not contribute. Pension benefits and administrative expenses paid by the Teachers
Retirement Board are the legal responsibility of the Commonwealth. The amount of these on-behalf payments
totaled g'1.,975,766 for the fiscal year ended June 30, 2013, and, accordingly, are reported in the general fund as

intergovernmental revenues and pension expenditures.

NOTE 16, CONTINGENCIES

Various legal actions and claims are pending against the District. Litigation is subject to many uncertainties, and
the outcome of individual litigated matters is not always predictable. Although the amount of liability, ú any, at
June 30, 2013, cannot be ascertained, management believes any resulting liability should not materially affect the
financial position of the District at June 30,2013.
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The District participates in a number of federal award programs. Although the grant programs have been
audited in accordance with the provisions of the Single Audit Act Amendments of 1996 through fune 30, 2013,

these programs are still subject to financial and compliance audits. The amount, if any, of expenditures which
may be disallowed by the granting agencies cannot be determined at this time, although the District expects such
amounts, ú any, to be immaterial.

NOTE 17 - zuTURE IMPLEMENTATION OF GASB PRONOUNCEMENTS

The GASB has issued the following statements:

during fiscal year 2014. Management does not believe the implementation of this Statement will
significantly impact the basic financial statements.

is required to be implemented during fiscal year 201.4. Management does not believe the implementation
of this Statement will impact the basic financial statements.

required to be implemented during fiscal year 201.4. Management has determined that the
implementation of this Statement will not impact the basic financial statements.

27, which is required to be implemented during fiscal year 2015. The implementation of this Statement
will represent a significant change in the accounting and reporting of pension experìse and the related
tiability. For the first time, the District will be required to recognize its long-term obligation for pension
benefits as a liability and to more comprehensively measure the annual costs of pension benefits. The
implementation of this Statement also expands pension related note disclosures and required
supplementary inf ormation.

implemented during fiscal year 2015. Management does rrot believe the implementation of this Statement
will impact the basic financial statements.

required to be implemented during fiscal year 201,4. Management does not believe the implementation of
this Statement will impact the basic financial statements.

These pronouncements will be implemented by their respective implementation dates.
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GENERAL FUND
SCHEDI,JLE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

(NON€AAP BUDGETARY BASIS)
BUDGETANDACTUAL

FOR T}IE FISCAL YEAR ENDEDIL]NE 30,2073

Prior Year
Encumbrances
and Continuing Original
App¡opriations Budget

Supplemental
Appropriations
and T¡ansfe¡s

Final
Budget

$ 13,589,025

626,250

2"697,760
288,883

881,813

209,309
14,800

25,000

78,326,U0

REVENUES
Member town âssessments $
User fees..........
Intergovernmental:

State aid - foundation.. .. .. ........ .

State aid - transportation, ..........
State aid - school construction ¡eimbursement....
State aid - charte¡ school assessment ¡eimbu¡sement.... ......... . ....

Departrrental..,
Investment income... . ...... ...... . .

TOTALREVENUES

$ 13,589,025 $
626,250

2,697,760

28&883

881,813
209,309

14800
2s,000

78,326,U0

EXPENDITURES

Current:
Instruction:

Regular...........
Special education....................
Vocational.......
Other..............

Support services:

Pupil..............
Instructional....
Administration.
Business..........
Buildings and grounds...... . . ..

Transpo¡tation.

2,M
582

41082

4r046

7,375

3,393

38,779

255

4,693,990

1,998,790

397,534
85,824

7,558,W
339,282

7,635,064
95,000

7,255,073

7,199,A7
40r803

2,307,t74
273,741

825,t59
1,165,000

99,t75

78,326,U0

4,698,072

7,998,790

393,978

86,406

7,562'890

340,657

1,638,457

95,000

7,293,732

7,799,702

409,803

4703,878
273,747

825,\59
1,165,000

99,175

Pension benefits
Employee benefits...................
Property and liability iruurance

State assessments:

Charter school..
Debt service - principal. . . ..... ....
Debt service - interest..... ..... .....

TOTAL EXPENDITT,]RES...........

EXCESS (DEFTCTENCY) OF REVENIJES
OVER EXPENDITURES...,.......

OTHER FINÁNCING SOURCES (USES)

Transfers in......
Transfers out....

TOTAL OTFTER FTNANCTNG SOURCES (USES)..

NET CHANGE IN FIJND BALANCE.....,..........,...

FIJND BALANCE AT BEGINNING OF YEAR.........

FUND BALANCE AT END OF YEAR.........,..,...,

54,896

(s4,8e6)

(54,896)

7,7U,298 T,rU,298

g t,129,402 6 7,7U,298

402704

402,704 18,7U,A0

(402,704) (4s7,600)

(262,350) (262,350)

(262,350) (262350)

(6610s4) (77e,e50)

7,7U,298 7,7U,298

g 579,24 $ 464,348
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Actual

CurrentYear Actual and
Encumb¡ances Encumbrances Variance
and Continuing and Continuing Positive/
Appropriations Appropriatioru (Negative)

- $ 13,589,O2s $ -
- 655,749 29,499

78,693,290 66,036

(M9,803) (66,036',)

2,720,400

313,545

881,813

4,965
18,352

28,640
2+662

(764,3M)
3,552

4r66L,5L8

2337,386
390,886

79,325

7,553,775

330,907
t,609,300

82'803
7,225,383
1,199,052

313,r.39
2,677,387

269,377

765,033

1,165,000

99,775

18,759,326 25,174

(s1t83e) (58,23e)

1J,589,025 $
655,749

2,720,400

313,54s

881,813
4,965
1&352

79,638

t8,243,487

19,638 (s,362)

t8,243,487 (83,353)

4,660,8n
2,323,093

390886
79,068

1,551,250

330,487
t,605,062

82,803

7,787,965

7,798,802

313,739

2677,387
269,377

765,033

1,161000
99,775

695

T4,293

257

z46s
420

4,238

43,478

250

36,5U
(338,se6)

3,092
7,087

9,175
9,750

29,157

72,797

68,349

6s0
96,664

26,497

4,424

60,726

12263
(262,3s0)

(2s0,08n

t2263 12,263
(262,350)

(2s0,08n 72,263

(6ee,8e0) (66,036) (76s,926) (4s,976)

7,7U,298 7,7U,298 1,1U,298

$ 484,408 $ 7,178,262 $

Martha's Vineyatìl Regional HS District

418,3?2_ $ (45,976)
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PENSION PLAN SCHEDULES

The following schedules provide information related to the System as a whole, for which the District is one
participating employer.

SCHEDULES OF FUNDTNG PROGRESS (SYSTEM)

Actuarial UAAL as a

Actuarial Accrued Unfunded Percentage
Actuarial Value of LiabiliÇ (AAL) AAL Funded Covered of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll

Date (A) (B) (B-A) (^/B) (c) ((B-A)/c)

01./01./11. g 73,989,1.43 g 110,358,557 g 36,369,414 67.0% g 29,118,456 124.9%

01,/01,/09 60,628,878 97,992,251, 37,253,373 6L.9% 30,407,294 12257o

01,/01,/07 53,493,298 92,756,919 29,263,52't 64.6% 26,295,973 111.37o

01/01/05 43,587,979 68,303,109 24,715,130 63.gTo 22,710,276 108.8%

01,/01,/03 36,978,826 63,042,045 26,063,219 59.77o 20,19't,180 129j.%
01,/01,/01, 3'1.,491.,429 45,304,949 13,913,519 69.5% 19,409,970 75.0%

SCHEDULE OF EMPLOYER CONTRTBUTTONS (SYSTEM)

Annually
Required Percentage of

Year Ended Contributions ARC
December 31 (ARC) Contributed (%)

2007 g 3,612,812 100
2008 4,200,963 100
2009 4,398,687 100
20'1,0 4,663,656 100

2011, 4,575,700 100

2012 5,112,10't 100

The following schedule provides information related to the Districfs portion of the System's ARC:

DISTRICT'S SHARE OF SYSTEM ARC

Fiscal Year
Percentage of District ARC

ARC as a PercentageoÍ
Ended ARC Contributed (%) System ARC (%)

2008 fi 345,659 100
2009 400,717 100

201.0 419,860 100

2017 433,476 100

2012 453,800 100

2013 5't6,117 100

9.6%

9.5%

9.5%

93%
9.9%

10.1.7'
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OTHER POSTEMPLOYMENT BENEFITS SCHEDULE

The following schedule provides information related to the Districfs other postemployment benefits plan:

SCHEDULES OF FUNDING PROGRESS

Actuarial
Valuation

Date

Actuarial
Value of
Assets

(A)

Actuarial
Accrued

Liability (AAL)
Projected Unit

Credit
(B)

21,263,674

20,609,266

26,927,703

29,462,920

Covered

Payroll
(c)

g 9,481.,527

9,805,427
'I..0,892,872

11.,296,567

UAAL as a

Percentage

of Covered

Payroll
((B-A)/c)

224%

210%

247%

261%

Unfunded
AAL Funded

(UAAL) Ratio

(B-A) (A/B)

07/01./07 $

06/30/0e
07 /01./10
07 /01,/12

-$ fi 2't,263,614

20,609,266

26,927,703

29,462,920

The significant changes to the methods and assumptions used in the actuarial valuations identified above that
impacted trends in the schedules of funding progress are as follows:

o The 07 /01./10 valuation reflects unfavorable claims experience that resulted in a change in plan rates

o The 07 / 01, / 1,0 valuation reflects an increase in the healthcare trend rate

. The 07 /0L/1.0 valuation reflects an increase in the discount rate from 3.5% to 4.0%

. The 07 /01'/1,0 valuation reflects an increase in plan participation rates
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Notes to Required Supplementary Information For the Fiscal Year Ended June 30, 2013

NOTE A - BUDGETARY. GAAP RECONCILIATION

For budgetary financial reporting purposes, the Uniform Massachusetts Accounting System basis of accounting
(established by the Commonwealth) is followed, which differs from the GAAP basis of accounting. A
reconciliation of budgetary-basis to GAAP-basis results for the general fund for the fiscal year ended June 30,
2013, ts presented below:

Revenues Expenditures

Budgetary basis as reported on the schedule of
revenues, expenditures and changes in fund
balance - budget and actual.. $ 18,249,487 g 18,T59,926

To record encumbrances.............. (66,036)

GAAP basis as reported on the statement of revenues,
expenditures and changes in fund balances...........,............ $ 20,219,259 $ 20,669,056

NOTEB-PENSIONPLAN

Additional information as of the latest actuarial valuation is as follows:

Adjusbnents
To record activity for MTRS on-behalf payments... 7,975,766 1.,975,766

Remaining amortization period: 18 years (closed)

Asset valuation method:

Actuarial assumptions :

Investment rate of refurn:

Cost of living adjustments:

Projected salary increases:

Asset smoothing

Valuation date:

Actuarial cost method:

Amortization method:

fanuary 1.,2011.

Entry age normal

4.5% incr easing payments

8.0%

3.0% of the first $12,000 of retirement income

5.0%
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